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INSTRUCTIONS: 
i. This paper consists of TWO sections, SECTION A & B
ii. Answer FOUR (4) Questions in all.
iii. Section A is COMPULSORY, Answer any THREE questions from Section B
iv. Credit will be given for the use of relevant examples and illustrations.
v. Mobile phones are NOT allowed in the exam room.
vi. DO NOT write anything on this question paper, rough work should be done in the answer booklet and cancelled through.
vii. Start a new number on a new fresh page.


SECTION A (This section is Compulsory)
Question One
a) Sandra parked her new Mercedes Benz in the parking yard belonging to JCK Hotel to enjoy a drink and lunch with her friends. The Hotel management had placed a big visible sign post in the parking yard with writings “PARKING AT OWNERS RISK”. However, Sandra was very excited to meet her friends and did not read the writings. Unknown to her, thugs vandalized all the car lights. Sandra wants to take JCK Hotel to Court for failure to protect her car. The Hotel Management has denied liability pointing to the writings on the sign post. Advise the parties 									(05 Marks)

b) Nabweteme is 16 years old. She entered into a contract to buy a new Toyota Wish for UGX.20 million with Amonie. The car seller agreed that she pays in installments. Nabweteme paid the first installment (UGX.10 million). She was handed the car keys. The last installment was to be paid one month later. It’s been a year now and Amonie says he has not heard from Nabweteme. Advise Amonie. 						(05 Marks).

c) DIANA is a second-year student at UICT. DIANA has for long desired to buy a new pearl white WISH car.  Yesterday she went to YUASA car bond. She discovered YUASA had the exact car she wants to purchase. When she asked about the price, she was informed that the car is on sale for UGX.30 million. However, DIANA has only UGX 25 million in her account. She has told YUASA that she can only pay UGX 25 million only. But YUASA says they can’t part with this car unless any potential buy pays UGX 30 million. DIANA has presented her UGX 25 million which YUASA has refused and sold the car to another serious lady known as BYEKWASO. DIANA is devastated by the unfriendliness of YUASA and she wants to go to court for breach of contract. Advise Diana 			(05 marks)

d) Lastly, MOSES and AARON entered into a contract whereby MOSES supplied heroine worth USD. 2000. AARON failed to raise the money alleging that he expected to raise this money from a particular deal which failed. Moses comes to you for legal advice. Advise him
(05 marks)
e) Musota Lee and Kick gang boy are ghetto youths and friends. They have signed a contract to steal people’s money and other valuables, whereafter they share at a 50/50 percentages, they agreed not to use weapons but to use kicks and boxing after all Ugandans are very lazy, soft and weak.  They started the work which was successful, However, before they could share Kick gang boy was arrested and killed by mob-justice before reaching police. After witnessing this, Musota Lee ran away with all the stolen money. The family of Kick Gang boy want to enforce the said contract against Musota lee. Advise the Family. 				(05 marks)

SECTION B (Attempt Any three Questions from this section)
Question Two
(a) Define an Agency                                                                               	(01 mark)
(b) List any three types of Agency                                                           	(03 marks)
(c) Discuss any four duties of an Agent and four duties of a principal under the law of agency.                                                                                  		(16 marks)
(d) How can an agency relationship be terminated                               	(05 marks)
Question Three
(a) Define the term company.                                                                	(01 mark)
(b) List two types of companies                                                            	(04 marks)
(c) What are the duties and roles of Directors in the Company            	(05 marks)
(d) Discuss five characteristics of a company registered under the laws of Uganda.                                                                                          
(15 marks)
Question Four
(a) ‘All contracts are agreements but not all agreements are contracts. Define a contract and illustrate how different it is from other agreements 					(05 Marks)
(b) State and briefly explain essential elements of a valid contract that you know	(10 Marks)
(c) Zahara a business law student at UICT has vehemently argued during her class discussion that the only and only remedy available to a party for breach of contract is Specific performance nothing else. Do you agree with Zahara?   							(10 Marks)
Question Five
Eddie Mutwe is a successful business man in Kikuubo, he wants to also venture into import and export of goods from China, he has asked his best friend Banja on how to go about such transactions. Banja told Eddie Mutwe that he must know electronic transactions, whereafter he left laughing at him.  Eddie Mutwe has learnt that you have knowledge on electronic Transactions, he seeks your advice on the following.
(a) What are electronic transactions						(05 marks)
(b) Are electronic transactions secure and what risks are associated with electronic transactions									(05 marks)	
(c) What is formation and validity of electronic transactions			(05 marks)
(d) Electronic and digital signatures under electronic transactions		(05 marks)
(e) How is Jurisdiction and place of execution determined under electronic transactions.
                                                                      					(05 Marks)
Question Six
1. “The constitution of the republic of Uganda is the only supreme and source of law in Uganda “As per Alien Skin UICT student year one. Discuss the truthfulness of the statement 									(10 marks)
1. Of what importance is the law to our society 				(10 marks)
1. Arrange the following courts in order of precedence:     			(05 marks)
· Chief magistrate court
· Local council courts 
· High court 
· Supreme court 
· Court of appeal
· Magistrate Grade 1
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